Connaught partners with FEIFA
Connaught is very pleased to partner with FEIFA and to announce the launch of its latest fund. Based on the success of the Series 1 Income Fund, Connaught has now launched Series 2, which offers a gross annual return of between 7.15% and 7.5% relative to investment size. Series 2 is designed to be complimentary to Series 1 and is based on short-term secured lending with a maximum target Fund LTV of 65%, with the Fund having a subordinated legal charge over all of the properties lent against in the event of any default.

Similar to Series 1, the Fund will utilise the specialist services of Tiuta plc, the leading bridging loan company in the UK, to source, underwrite and manage the individual loans using the Fund’s strict lending policy. The Fund will focus on short term lending for property development and renovation and will allow monies from Series 2 to be used by other selected FSA-authorised lenders.

The Fund is structured as an authorised open ended unit trust, domiciled in Guernsey, listed on the Channel Islands Stock Exchange and approved for the retail market. Connaught Asset Management Guernsey Ltd is the Principal Manager and is regulated by the Guernsey Financial Services Commission. Kleinwort Benson has been appointed as Trustee and Administrator.

This Fund has been structured to appeal to offshore bond investment but is also accessible for direct investment and via SIPPs, SSASs, other pensions and platforms. 

Investors have the option of remitting or re-investing the income; the re-investment option allows them benefit from a top rate of 7.71% AER. With rates of at least 7.15% for any investment size, the minimum investment being £20,000, offshore bond holders can use this income to manage their 5% drawdown in an efficient manner.

The target size of the Fund is significantly larger than for Series 1 as it opens the funding lines to all FSA-authorised short term lenders on the condition that they adhere to the underwriting process of the Specialist Partner. Interest in the fund has been considerable and new inflows will initially be restricted to £20m a month on a strictly “first-come first-served basis”.

